
Summary of the Water Systems Cost Savings Act 
 The “Savings Act” 

 
 

Goal:  
To reduce federal, state and local costs of providing quality drinking water to 
millions of Americans residing in rural communities by facilitating greater use of 
well water systems as an alternative to traditional, centralized, drinking water 
systems. 
 
Background and Need: 
The U.S. is facing a drinking water infrastructure funding crisis, “official” EPA 
estimates a $384 billion shortfall in drinking water funding over next twenty years.  
EPA’s Needs Survey placed the shortfall in drinking water infrastructure funding for 
small communities (3,300 or fewer persons) at $64.5 billion.  Of the 52,000 
community water systems in the United States of which 41,801 are small 
community water systems, and 27,500 of those have populations of fewer than 500 
people.  
 
This funding crisis is particularly acute in rural America because small communities 
often cannot finance and construct drinking water systems because the cost per 
resident for this investment would be prohibitively expensive. 
 
The Savings Act: 
This simple legislation is aimed at getting information about alternative drinking 
water systems, including wells, before the smallest communities before they make a 
decision to undertake the construction or upgrade of expensive drinking water 
systems.  Essentially, the bill has three key provisions: 

 
• It establishes a Drinking Water Technology Clearinghouse where the 

Administrator of the Environmental Protection Agency and the Secretary of 
Agriculture will disseminate information to small communities on cost-
effective, innovative, and alternative drinking water delivery systems, 
including systems that are supported by wells. 

• When applying for a Federal grant or loan, a small community (500 persons 
or less) would self-certify that it has considered a water supply system 
sourced by publicly owned wells. 

•  EPA and USDA would prepare a report to Congress detailing the 
effectiveness of the Clearinghouse as well as any cost savings to the Federal 
government as a result of the Savings Act. 

 
This legislation simply says a small community should look at potential cost-
effective options before deciding to build a drinking water system. This bill can 
potentially save those communities, and the federal government billions of tax 
dollars. 


